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NN THNYD MNVLINT ITON YO DY ,TO0 ONNNA IMNNI INONN IND ISOMIYD
PWIN NPN - NNNYIVI - NPTNM NIV MAIWNNIY NTNIYN DXY DIV . AONN-MYY
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19INI PIANNY JN,TPSDNT MYV NONIN-NIDY SNPPY DXMIAYNWN TXD vNHNND NN DY
U.S. Securities -n ,TPXPMINNRN TIVN MM MY DX MOITIN NN NIIWN NIPIAN 1Y
1197 SEC-n N5y 2004 w1 ,5wnd 75 ("SEC-n” :19nY) and Exchange Commission
PN 0) Y1, MYTN NNPAN 90N NPMN ,TD TN .MYPYN dNa Y 1NN MNYINIA
75% 1INAY 51999 29N NNNI NNIP DINNA POIWN MYPYN N DY PNOPITY NYIPN
PIVN OO YTNN MPNN MNVN [10].)PNOPITA 7P MY ,DPRNNY DNVPIT
DNYY PHNRD MAIN X RIND D NOVPPTY IWINNY N0 NN PNVPPTN NMINDSY
MIYON NND MM N2 ,000T NAPN INKD [11].712°80 DY N INY 210 19INA
DN 3 HY 2172 MYTNN NNPNN 22PN ,NINTIN NNPNN DY 21051 MDY GNNUnD
P MPINY NYIAITN DX NPHNN TYX HIPNL 12THY ,)N) .0 51 (Commissioners)
SY 9N 2N NNHNXY NP OO WA NNNONI ,2001-1 )00 OTP DMWY VDY
TONPININD INONN NOYO NN ,mINna  [12].)9M0P171 OORHDYY  DNVPIPT
NaND> NowHN NwaT navw SEC-n 1y npny (Chamber of Commerce of the U.S.A)
9P ;727 ¥ 19902 10 NN MY wnn [131.oMy DMyLVn MPNN DY NMdvad
N2 RO SEC-NY NRXM NOAY TN, NIMYN DNYOL DX MHOITIN MIWIYD NIRDIY
PNN MYNPYN DR YITID NYPY RY UNIN-1W1 NMINDNY NYIITY NPIVON MIVITOVON
25 NMVN Lq0NA [14].MYTNN MYITY DPIDN DX MPTNN NN XD MYTNN
MYITI DTNV MDD NPDYN DX NN NOPY RO SEC-NY NT2IYD IVTIN NTNYH
,N2IN SEC-Y 5 P8 LAYNN N2 . NN DN ,I2T DY 1IN0 ,MIIONNY IWIN TUN ,i?INN
PN DY NPYITON MISYNN NN ,NNDD 2VND ,NIVYNI NNPI NPYD ,ipin 9 Dy

:9D ¥APY MDY PININ QN LIVNN N2 [15].MYNINN

"...uncertainty may limit what the Commission can do, but it does not
excuse the Commission from its statutory obligation to do what it can to
apprise itself - and hence the public and the Congress - of the economic
consequences of a proposed regulation before it decides whether to adopt
the measure.""[16]
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FSA-N ,79% NIm 001910 DINNA NV YD GRIVW PON MININ NRIND NN YYD
FSA-N D0 13 7972 .0WTN MNIPY DIPON PO NIY DYN-NDIPY NN MY KD 25 PNNN
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VTN DPON YN YT NDAPA PNINIPY YW TNND NNYT IR NND NP YO Yy (7)
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; ON DYDY

LMD DY DXNPONN DMNVININ BOY MNPNO NMDY A2 NS NN 55 Sy (11)
[25].92pP5 Y21 71> FSA-1 53 MAND a0V Y10 V39 551 FSA-N NN GNYN

JWCFTC-n» :yonY) U.S. Commodity Futures Trading Commission-n D) ,NNYT 19IN2
NOVXY YIX ,INTPNR OTIN DYDY DTN INDN DY NPINN INPIINND NVININ PNV
-1 -0y ONPINN DN DOWITI DD PYNND MIN-2Y ,NT DTN 13-DY .IMIT NP
NN MWD PN N3 OINVOMN U ,CFTC-n nwnd .oomn npy 18-2 Tnyo CFTC
MW HY PIYINI MPAVNT NPNINIVN MMNNINNN AP NTPHYY NYITIN MYIIHN
NN N2WAN TIT NN DNNYA 7INIY DNPIANT DX IWAND NINY TN PN P
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oY DN 12X N1NA TIND 2/MIN NOWI T DY NNNHY NTRPN DT 9D I8N0 PNyN
2007 mvwa NSNOX (President’s Working Group on FinancialMarkets) 09390 DPNWN
[27]: 9973 2P 0 MamWN MYPYN NITON TNXD INIPY DY DDIINN MV DTN
VT TN P2 H00Y NN IWUNR NDIVN IRIUND T2WN X119 19N INNRD NP 9T 072
IMIYY YN NPV MNTY NNIPNIY NIN PIY DINNT TIXLININ NNYPNY TN
N NP NNOPN NPNT D ;NN [28].570 70977 DITOND TSN 1D 1NANNDN Y DININD
50 DN INNVONI YR VLI HTINT NNYPN NODN YD NV NPT NN
P2 PN M ,MOONIN NTIAYN TIN NYA PHNDY NNVIAY I2TD DOWITN NN
DV OHYa DNMINY NAINNY) NTNPHN DTYNN NIA0 OX ,NNINRID .NPIVINN PILIN
1N NTHN NNIP HY 1M NITOND AN DOVM NIXRIN YIVIVIN DTN 2D (12T YT
YVINAN DITPRNIY NN P NP NPV N 0955 HY XY MNIPY HY DOINN MD
210 NHNT YD ,IYOY I .DOPPWNN NI YD NDIDYN PNV IRNIN 1N NI ION
:1919) 2002 MV YHDPIN-DINITD NPYPN NON NPPVINAT NS P2 WP 1IN Ty
LDNINN NIVYA 129 PIRNY MY DY IwnHyn nmmn ,SOX-n nona [29].(»SOX
YOMIND DD NNPNZ NMIAN Y TONI,TIY MM MIPAY DY NNYHNNN NNPN NIININ
MTN M) DD YYyy DNIMN  NMIPAd DLVMIN  DION WIAPN  OXPIIN
IWN ,2002 y¥nNa WorldCom-3 2001 >nbwa 171N nOApY mvna ppny SOX [30].09050
NP OPIIN JPITIN YT DY NYNIAY PN NI MDY IRNIND MNP OMIPNRN NYa
25 MPNAN 29D 27 KD J03) MNPV DX 19D, 10N PNNN NPYPNN TON .NYX MHaN v
STPN NYTN N7 NN WIVIN DXPPINHN ¥ TYNN NN OYN (2002 920202 ,03INN
YN NNV INNRD DIMAN NN 79T ANMNND DXIMNYN PN ONY NNDND A0 NINDNN
DYPNN KD D NMINY 1N ,NYN MDD INYYA 27NN DX IWIYT TUN PIYN NPYIAD vIind
JPNPINRND 199997 NN PIY DY INYOYM PIND Y IMNN) 9272 YTION PN 11T

T2 INT NINON D NVIDIDIIND NI NV /NI

"SOX stands as an exemplar of low-quality legislative decision-making
in the context of a crisis..."2!

TN NPX N OVIDIN DINVNNN DY NDDIN NPNY NININ PN NNN PIY DY 1INHIN
OIND DY NPYRYN MAN DY NIDN2 MDDIIN 1PN TYUN NPVDIDIND NININD NNNI NPNY D)
19102 ,5¥9> D725 DMVINH DINND DIZYMNI PIY NVLINTY ¥ININ I XY .NNN PV 5913
TOI AV IDIND DY NANT MIONDNN NRNIND XPIT INDY ,DO¥ND DMNXD ONXNNA ,H2T DY

SPIUN DY NS NN DXNIND NINIPYN DN PN PV

YNVININ DTN DX NNYD ¥ D DONID NN PN D PNIANY MNNIA Y PON DY IMDDD
DNIYN Y2)D YINA DD DOPNNT MNDNN MY, NINT DY THY .NNPN DX 8PN 10 ONIwAa
DMYY NPNIAY MDWYN ¥ NN PIVA DO DN DY MINIININ NIIVHY OOUPM
OHYTINY 29D, NOVIN-MDYY NN ONTHY NT K932 DMNIMPN DINVININ DM TONN DY
VP ION D53 auNNNA .NITONN DX YSIAD MOONIN IM2 1Y 19IND NPNIAD 1D V0
2INRYO DIPN YW PN TUN 27NN 1IN D972 NNNNNND MNIDIN NN INNY XID PYN2

NN DPNIVDINT MOPN NN TNXY D) IRIYD JIN

099 93y NYYINMN - NINTNA MPIVAN MYPH
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NN 901, DY 72YN MINN NTHA DI 10,1120 MSIN NTI ININND NNPNL ,NININD
L0112 AN MINNN GRY TYANY IOYY NNIPYIN TAR NN PIY DY 7PXONIN DY NPIVAN
NXIN) YA N9 PO PINN 09wy X3 CF-n Yy .("CF» :19n5) crowdfunding-n nn3y NN
DN 0N DMIPNY NPIN .0IIT NPINNA D11 DD HEN NP (MOIINPRY DININRD ¥N)
T 19INA ORIYN NP I MXNDN ONY PRYNY 1290 DXPI1AN N3N ,POINM) PON ,0Y0)
DN ONMNX DY NPOY MIYPNND NDMOIN YIVND DYDY N0 NN NNIPY DOWPYN D)
2IVNY 92YN ,NYYND DD UMD SVNPNI DT NN TONNN DMIDN YA [T Dva .odNnn
D) .DMNIVUNIN DYAYWA PN M0 190 TN PTH nYp ,D1aMm NNavNn YW DNMINHIN
D290 DMNMVININ DMIDNN DY DNVP DIPOYY NN NN NDNNN NN D) DY MTVAND
YT NXY NYSD WD .NDNY NPANT MNMYPN MM2N IMPYN YY) 05971 DMIPIN
NMNANY DT NN JN DNINY NONYH NNNN IUR NPV NPPIN NMIYIIT PN NTNRY
O YNIWA D) ,NNMPN NPYPNN ,MINKN D51 .02 TN MY 1PN 10T NPPNNI NNLVP

N8N PN ON MY DNLP DIPOYN NYNN ,27NINA

DYPNA (crowd) TNND Y MYNNNI G0 DM MDY Oy D27 DI YN ,ININKY
NI CF-N 10MMNK 027 1H2 NP0 NN IMIPY IR 0109 DWPYND 01D MTOIND
T HY 12102 YNDIND NYSNID AWN» T2TIY DN [, NDINNND NITIN->ND2Y VP NXIAPY NYNN
ONLP OMNDD NPNYN DIWVIN NXAP NAY PN OO 71T INNND CF Y55 19N 77y M)
VYN 90N 1Y 92NN ANNIN NNV .ONDN T PWND IN PNIIN NNIPA TINNDY MN Sy ndond
70 IN D290 9T OWPWNRN 190N CF-1 00917 QU 100 N12NY PODHn DWPpWN Hv
190NV DIPN - NNT N DI NOMND ,MINK DN .THPON JOP NXIN TIYINRN NYPYNN
Y15 NVIVN NN NPNA .NNRNNL DNN THR DI DY IYIND NYPYNN TO YOP DT DWPYNN
YPD NI, DMWY DMDN INNN NPT MNP ONN , D190 ,DX0ID ,DNINK Y DD DM
NYUNI PRI : 7NNNNDY NNN DR D90 1INV DUNITIDTIND .DMDIDI IN PNON MWIND
NYOI2 12T N KDY DININ NN NNTNNA NOSTINY NXDIN IN Y9N DOV 190710

[32]. 779 117123517 #APOYNY DY ION KD ,NND DNIXIVID NTINIY NPOYI IN TIY )

P9 750-2 217 NNDIN JNDNN ROWIN D) DY NINKRD MTNAN YONI ;I3 MIWIN WP N2
VY 7T ,0M0I9 DIHNNND YIN DIDON DY OIPOYN IPON LOIVYPRN NYI MYSHNI INT
NYI2 YIDdY MY NN VN DY N9 onyvn v [33].CF myNnNa ,0I0»ND
TOYIND DY MNXI SMYNYH 0 NPT ,CF MYNHNI NIMIN DD PN P2 ,0ITOPND
TNIN TIND ROX ONWID NNNNA NWY) WRY CF-1 92170 Nt 1PN [34].97Pn J7) APP0190
NN M Radiohead Ny N NOVYMIAN PN NPND ONWYID NIV PYND NNT TINDY 7NN
PNND NIYIRD DINWUNRI MIT NNy Npndn : CF MyxnXa In Rainbows D1adrn Sv ymvopn
N0 [35]. 7790 1> DY yap»Y DI DIYYN NNNN DIAONN DY NOIND NITNN ODVINT 19INI
NNYNNN .ADYT 1PYI 130-0 1P ©») | Kickstarter.com ,091ya 9»2mn CF-N 9NN ,2012 IR
Double awnnn pnwmn M TNND 91T 1P 3-1D NP DY) ,NIXIIN DI ,NNMN NP2 IV TIN
DD INND AP .APITINT YNIP N INNI MDD NYPYNN N N»vp [36].Fine Adventure
SV DYVYTIPN NKIYIL INY DHYY MIT NNINNA IVDP) DOV 4,500-51 DXIDI WPYN DTN M1
1520 NN VIV MIAXY NVHTIN N ,NIANN NNTNNI DVD X VPY->0 NN ,VLION
52>0092 D) [38].INKRD DITIND DVLOAL VXN INNN MYNNNL NIINY OYOID 17 [37].10v
VIOV TONRIP NINT [39].CF mysnNa qwannn DYDY 0X0I0 1901 NN (2011) NP
UK L, P2 NPINND TINDY) 190N NDA2 PYN VITIVD ,DIPY PIX DY 1MPD XN CF-a
vy 015vN .RocketHub.com CF-n 9nX mMyNnXa 9917 7,000-5 2P YW DIDD DM NOYOSN
1Y DY PMPY 200 NN N NI JN2 NPN MYOIN DY MLYPN DY NIDIN VYPN NPOND
(DINX N¥AP IN) N DI : NXAN 1PN S Sellaband CF-n 9NN ,71n9)2 [40].782 \NVDIAD
TRN 99 9917 10 yo9Y NYpwn NN 5,000-5 P5I1NN DN D190 .9917 50,000 ¥ DY) T I8N0
IO DY SNNNN THPH ANNNI PIYNI DXPTNN IDMNY DXADIN . NDXD NN | 1T NN
INYPYN IR TIVND YPYNN 5127 Y0190 T NYINN TY 25V 551 51 N PI9 91931 pwby
P2 9701010 9 Yy .Sellaband-Y 92y qUon ,A917 50,000 S¥ TOY WIN NMNNNIN PNIAYN TUNRD

.34 'y ,(2012 ,'xn) 2/0 11 "D'TARN"2 DONID



¥ GORNITZKY&CO

NN MYIANT NPINDNIN NPT NPT DY NPTYDL NIMDT VITVYNN INND )XY Sellaband
APIPYY NN NN TIIND YN0 19INT IWPNND YIRNND VITTI MOT ¥ INNY .0NY 5 Tund
DWPYNM 40%-> Sellaband ,50%-5 NOT yINNW 5 DANIN DOPON) AT IMN TYN2
DMPNNY PN O NNPNNN Microryza >¥7an CF-n AN NN NN Nty Ty [41].10%-5
MNXYN NN NRNDT DY PIMINKY NN VPMNID NN 19 NINK MY [42].0MyTH0

[43].0°1993 Hw Pn SY ImNNann 5y 9NN 0) 15,5080 NROIND

75 .CF-2 iy nyos vy 0owa mad mymmav 105 nnoan CF-n SY nasn nyaviman
AN MPTHA D) DIMP DMT OINN [44].79782 W CF NN NNINND DN ,NNNTD
D)2 Crowcube VYIVPRN NN NN ,PONNA [45].0TIPY PNY ,MOIVDIN ,PININ IPNTD
OPOPIPN PN [46].0T1aY MMIPN MINKD DY NPY NN GUR VWYY 1PN 2.5-n NP
YT DY NIV ANRD NNTY ,CF MYNNNA A9 199 4-5 DY DI1I0 D) PTIP DMNYY 1IN A8YN
MNDN T NTIPA OMPNN ININRY M X)) M3 WP [47].09NK DOWPYN N0 NN MNP

[48].27n7982 NOIWIW RO NMYTN PNNN PIYVA NN NIND MITVIRN DY

NN MYNNIND 9T 65,000-5 DTN THINT 1T ©7) 2011 YA : CF-2 viddw Nuy HNIWI D)
SN L,NMY M2AVNY 19T NN DY IMIADNI 7DOWPWN” Y0 NNV 95 Kickstarter CF-n
PN NNNIN) TN DY YN PO NNPY TIT (1017 5 DY NN NNNN) SR DTN ANONN
VIP D075 11712 1957,(9977 3,000 N1HN) POY¥TY 9NINY NI2IN ONNN DY P (91T 100 DY
POION NN DD MINK NPMPH MY [49].(3917 5,000 NNNN) DTN DY DNITN YN
NPan 03 M5 [50],99y7 100,000-1 9N 1T T2 D) TUN ,NDNN D2 PXNV G0N0 DY DININND

[51].7519°% HY2NDIN HY HWIoVN YOI

NN PONY N IMYNIL HYUNPNN D NN NOWIN 9N 2011 92H0VI02 DMNPY 192
State -2 [52].711M2285 TIONDY PN DY M7 AR-VINVD MNANHD NYNINY NYVIPIIAN NINDN
11189253 NN PN PINND of the Union Address

"[to] tear down regulations that prevent aspiring entrepreneurs from
getting the financing to grow." 3

TN ,2A'NIND ININKD WX (PJOBS-n »In :onY) Jumpstart Our Business Startups-n pn
N2 DNINR NOWIN T DY PINN MIYN [54].59009010 NYa)2 OXTPN NION NDNND N NINY
NN NN DX20YNN DMVIPITA DMIDN PONY IMYNIL DYNHN N N2 NININ NNPN INKD
Capital Raising Online While Deterring -n Sy 0) NN Xown onn ,JOBS Act-nn pond .pwna
P ono) CROWDFUND Act : %2 N Unethical Non, Fraud andDisclosure Act of 2012

29K YTIN TONNA NHYVIN NYTNN NPPPNN ,INIRD [B5].("nw1nn Apspnny . 1nd2) "CF-n
NIPD MDY RN GPIN NPNIYN IWR ROWIN DY INDNN DY 2012

PN oNY) 1933 Securities Act-nn CF D001 DMP1N2 NINND NIYIRND NYTNN NRYPNN
Securities Exchange Act -1 D) 195 )NYNIN PV INDHY DY MPANL POWN - (71933-1
Emerging Growth ) 1701 NNYIX2 MH2N IWNN PV Ty M1 INoNa pown - of 1934
Ty 5V N9PNY MY MYPNY NN MY AT TINODN 1-n NNVP 1PMDIdN WX (Companies
DNIVY I ,MON DNHVP DIV NMYPYN 1933-D PN HW 1IN T XXM CF-n pn .oNv 5

.34 'y ,(2012 ,'xn) 2/0 11 "D'TARN"2 DONID



¥ GORNITZKY&CO

,DOWPYNN DY DTNN ,TDRD .OWTIN 12 DY N9PNA 9208193 99YT 1,000,000 Ty 0D 15O
SYIND PNNINOTIVN IOUNN 5% IN 91T 2,000 Ty WpWnh mdmd 1NV T2 NYPYnn D120 S
WPWYNI 1T YR .I91T 100,000-1 TI) OLORN NN IN SNIVN 1OVY WPWNRIL TN THY DIPH
YYINRT PNNIN IN OTIVN 1DWNN 10% TY WPWND M7 100,01 D3112) YWON )N IN MY 75w D3

.99y7 100,000 Ty N

LIVYRN MINN DY N DOINNNN-D0PINAN YY DIV MAIN D0 CF-N PN v 18D 2wN
oy .SEC-n Y8X DWNY YOY 1P 00PN INND 1TV 01PN .CF-5 nnmovss omnny
9y YA 927NV Y90 POVINDIN YN TD NN IONINIVIN WPWNHN S IMYID THYND 0) INRD
-investor NON DMMIN NXIPY WPWN YW DMHVINN DNVVN O»PY Dapnay ,SEC-n 1
D5 .NYPYNA DNV DMDN NN P WPYN 5OV TOY MDVPRN PN ONNITY education
a0 INYNNN PNIOON NN DY MINHN DY MIAN NTHD INTVNY NIRY DY NNYY NON» WpPwn
DY T NYPYINN 172NN DY PV MYTN DY MIVAND NIVHYN ,NT NN MYpYno
MLPN DNIVNVY DIYNNINI VIPIY NINND NV OINRN DY .SEC-N > Yy VINPY 19D , D901
2N, NYPYINN 12NN DY ¥PI MPYT X MY ,SEC-n 1 DY ¥ap»y 195 ,IRNIND M0N0
T2 P2 .20%-1 DY 172N2 DPYNY NN OHYA DY 0 90N NPV DOMINM PNVPIPTN
N OONN NINNY DNTIPN DIDTIN DY NI9N INNN PR MYPYNNY NTND O) DINRND W
SV IPYON MANYN DY 10N CF-N PN D, Ty 0N Mypwinn mHann Sy 1M owpwnn Dy
Sy NHNY OMNYPN DXDYD 1901 O DN NIN D) DY TIMD wYNN MYPYna INRD SWIN

2290 YNNI NPTID) NPVID

YO0 YN THNND NDNY DXINNH DAY I ,(ISSUErs-n) TIVN N1 OPXaIN HY DVIN NNPIN
270N P2 ,99190 YN MAND O1HNINIVIN DWPYND TWINRD DI1PNIY) NYPYINN MYn Yy
I NI2NN YPOY NNON ,NI2NN DY VITVIRN INN NAINDY NI NAIND PVIVN DIVLD DV
O TN PAINM TN DIDD PN MUND TRYY WO dNONN DN NIVN |, NPoY
(issuer-n) P3390 ,0IPNNN PON .27 TN NN YAPI 1Y JDIRM TIVD M) DY 1PNN
DNOVPPTY DN OMNN) D) DXIAPN ,OMSTY DN XMPTY DODINS MNIT D) PIDY \IN»
OV NN TIARNI MPININ MIAI ,NI2NA 20%-1D NIYHY DIPIINNT NPIN YOY ,NIWNN IRYNDI
DNPII T MM NN ,2P) TV, 000N P DMIPOIYN DIDTINM N J9N TIVN M 1901)
PR NPT YN T DNPINN MIN DMIPN NIND YYD MNMPN NN L(DXPaNN)
WY IR DT NIAND MYID MITOIYN NMIVAR [, NPIND MO¥a IRY DY 1YY Wavn 9oy
NN YT DY PNY OOYI OY MXPOY ,NPINY DXDII NN 090N TIY M) PPNNY ,MMINN
900 (issuer-n) P 93NN XIN AN NOYTY NYNNA 121THY Y5 YAV 19N .SEC-N VYINNVY 295

NP 2 YN

MNDNY PMIVP? MYsN) mini-offerings-5 M 7NN VIV , JOBS-N PiN2 mMyTnn MYPNN NNDNI
A9YT 1190 50 TY DD 1N NYOY T (MHNND NPV MYOIT NTNY MDINND 1PN TUN
VT YPDI 57D 0D 7PN N YA NDXY NYNND AWN IATIV YDAN DOVTIN 12 SY NMPN2
Y2 1901 9T 1,000,000-0 NOYND PN YOI 9PNV 1NN ,PINN PPN 12w ANYD D3O
PINN PPIN Mapya .SEC-N YN DYWINY NWITY,750-1D N9YNY (DPNN 2172) NN NOW MMNN
oY S NI HHYA 990! A9YT 10,000,000-n0 NOYND HY DIDII MNY WITI DYDY MVIITH MV
ND NN OYYa Nava) Accredited Investors-o 0 TMIN OPNXY 500-0 NYYNY N 2,000-1D

(D729 NIILN NIDIN NNDNI NPINN NN IYDPY NIANN PTLIWY PNIYNI DNPYI

AN TINKYY TINTPXID-1D709 VIV NTIPIN DI P2DNY N CF-N Y HY NN NPIINON NN
NIV WPWND INYIVNO YTHYNY TP XDY ,0TN Y35 qwann CF-n .ONPINND MIAINN YV
MY NN .DMINN DM NITOI N OO DY 0MNY PRTIND AN NXRND NN Y OPOY

.34 'y ,(2012 ,'xn) 2/0 11 "D'TARN"2 DONID



¥ GORNITZKY&CO

STTRD .MYOSNDY DD DD ,pDY DYPNY DX D 5157 ,CF MYSNNI 1NTH IRPIINND DTN
LY NNRTY L, DIN-0Y (DTPR ANNDY) NYPYNN MIAPYR TOND NYYY 2N 1NNY XYY THN U5
27NN 029 Y PN D271 DIV DN DY NIRDN NVDY TINDY TINN KDY ORNNY 19N
TINN .OPN TY DOWYN DX PIIRIIN NN TIWN) 2008-2 YPRY 95957 72WN1 DPIAN NN DIOPWUNNI
LTIV N ONNNY J9IND DD NN DM DX TN D27 PTO) H2y2 DXPIAN 1T D NIND ,TOV
.PPINY 252 NVYI MWN W CF-2 /MM MYPYND T2 %D N3 ININKD TIVIY 9PN
DOV (DYNIN DK P2 NIPD PN NP OK PA) OWPYNN ,0ONTPIN DXA5VWI MYPYnNIY Tyl
3,000 N ©MIVY OWPYN P2 Y¥INN PNIND CF-1 ,a8-UINVDN NIINY DIPH NP2 D
PIHN APIIVAN NN NN NN I9INNNN MINYNIN MNOYN T MINIY 1) [56].9710
ONIY D VP PV INTHY DIPH GPIN MYHD DMDAPN NON DT .0 N9 MTIWN
NN DD IDNWI D27 DMOWPI ND TY IPN) 270NN DID»N 9ON DIPNIND DOIRIY D'DoY
0N v CF-n 7Y 70P9 INNN PN IININNIN PRINNY DIVND 1Y .0 712yN DWPYNNI

.21 2N Y92 DN DX NYPYN PPN

MEYNN 0190 T

NN IHNIWI NN PIYA DONON DNPNYN 291 DPD DI TOIYN DOYPN DY NTHY DY 1NN
D) YD N0 NN .DMINK DMDIPY MTOIM MYPYN N1, NPNMDY MmN 751 0905
DONNN) DN ,2) %9 DY DX O»YP DY 1P DY TH TTHINNND DINYN) DNVN DMNVONIN
P THY OWOPYNN NN DY PND NIIN P JIRD DINON DX TRNHD MND DY NTHNN NINa
DONND P2 PIND TIN ,NNT DO TPRND OWIN PIY NYIYDY DIPPN INDHD N IVAND )ININ
MIPINM TPIONT NNIN DY DMNIN DXTIA MAYNNT TIN NNY DIVIR-MXIAPH OOVING

DY DMNN

DYTPIYN OOYPA T, Y9021 NIND ,DNNN PIY DY IXDININ DY IMMYIN Y9INN DY NYANN /A PoNa
NNIAN D TN TPRD OO0 MITONM NPNDIN MIINT TN 7PXONIN 90 )91
oY NPHNY IR DHYMY N T PRI DY DONMN DMIVAN DTN 190107 MINDNT
) MYLN YD IPRIN TIY .OMNIN DTN MV TPIONIN DY NDYDI1 DINNNN DINPNIN
NYNRYIN NPIVARND MYOLN D) 10D ,PYNa D17 DIPNY HY NTID NDNYN INNN XINI IXDNIN
NPNN T 1PIYY N9 .TID MION 1D DY PN ,NNIN NI NOWNNNN NMA) DMDY 2 ,00nyD
"If you have ten thousand 1> ,5N7V¥ NOOPN D ,N2YYO MIVIIT NOVNN-YXID NONYHN

[57].regulations you destroy all respect for the law"

TNPHNI 27NINT ININND N¥MINY DYTNN NPYPNN NN NANIND N /) PN )00 INNRD
DIPYO NN N NDNYTY IND) DY OX 29 INOXIDIS 1IN YNV IWN Py ,CF-a npoy
MNNTINN PON NN MYNNNI AT P2 ,ONXIY NN PIY DV P9I NPMYNYN MOPN
MY 12100 M ININD AN CF .CF-N M217Y PRPINND DPIND 1907 NNINKD 101NV
SW IMMND IWARD TN DY MYITIN MNRNIN NN YNID TN NPYH WM IRPINRD DTINNN
PAN-DINVDN NPTHY MY NNIT YN - INIWIY NI PR YD DNID NN, NINT DY .11 I
.CF my¥nNa m»IN N o 2100 YIWANTD - N9V DM NN SN TAR N7 MNDM
PV NPNVIVLO MY NN TIN NI PONN DIV NYA N2 MPNT VIPI ¥ 20D
D905 DY NMINANT TYARN TUNR 1V PIN NYNN YD DDIINN VINRNDT DV INDINN TN TIND
YN NPNY TIINN ,DIAN-9NT NONIL NPIN PXNNY YoM Ppwn vinb doan CF mysnna
NN ,HNIYINI DY MNP NN NN HY XD AN PINN-NYNNA [58].21Ppa noIda 1Y
09901 NN ,039392) DNVH DIPOYY DIYT NYINN DIPDYY INTYUNA MNPN MY NN

.34 'y ,(2012 ,'xn) 2/0 11 "D'TARN"2 DONID



¥ GORNITZKY&CO

2 [59]799NWN 190N PIVA O) DIRDN MNPY 21NNN , 85 PNN D) DY 1IN ©»INIYIN
NNMIYY NN YPIP NN D) ,NNNN MUNIYIN NN NADY N Y NN NT NPV
12 11291 MNPNRY M NIV MY TWARN 0113 01IVP DIPDY NMNAY) DIYTN DIV
930N 199550 MNAY BIIN AUN J9INT INIUNND PIYN 719NN” N5 1Y TUN D239 D9
CF-n 5712 [60]7.0291mI895%2 0YpNYY D1t YW 7NN2a” Ny »19 Y 950 Pa ,mONIYIN
WY 2-5 5231 CF MYNNNI 1920 95 97 DI ININ MYPYNN D10 71NN NYNN2 ININHN
mMoN .OYNN 12 5¥ NMPN TUNI NY 5,000 5y NYY KXY TIYIRND NYPYNN 70 .Mva N7y
PHNI YD INONM DD 9ayNn OPMPIAPND INITA IWR ,CF-n "IN Dy MS0IN Moo
NNVIAND NINTI DYDY M, ONTY . NDND NDO0N NN POPNY NN DY PNV MWIT
VNN HEN INNT DIV ,INND INIDID NYPYING NIINNN YOINTT YN NYAP ,INNL YN
NWY NPYPNN NN I N2 AN TIR VOIN PNIYNN-INT NHNPO NOIWY NPYTIN .27Pd T

[61].mw »11 95YT 99 30 TV OIRIYIN AN-VINVDN PIYY OM1ND

NNNNY MNIVP NNAND OXDN2 INDNY NDND NYI MYPN NN NPYY DIHHRN DX ,12-19D
MNYND NYY NONRY INVONT TON NAPN 1NN - NINKDY ,(Emerging Growth Companies)
mini-offerings Sy NoNN MXYNIN DY NPV D) NIPYY W NNYTY NPHNIDN M0IN 19D
DYINN D PNNNN DININD TINYD NIDIVIN KD NPON JOP MY NIYINY T ,1IN-IN2 NDNI2
MYYY N¥T) Y D NIAD DX TR PINIYIN DIV MNNND YNID TNN ¥ YN 95 2100 D) .0PD
MININHDN NN, NNYTY NNV NPMYNYNN NPPOYM NPIIVIN MMNIVANT NIND T

2V

DY INNND YWY TIVN GMVY XN (J.S.D, Columbia) N2 72N 977 /MY ORI 1Y TIVNI DXTY DXAMON
PV P AYPTHA PT NI PYWAI DY) NYU-H (LL.M) 2w IRIN 2300 910 AR .TIY M MYIA NINN

The Marker ”N7N2 NN OY M NN DY YN N7 IDY PHINRY RV TIT,NNNTY IR YD )TH
YUIN DI YNDA XIN 1NN 10N IAPN-ND NON ; hitp://www.themarker.com/opinion/1.1691890 23.4.2012
1w ; http://www.globes.co.illnews/article.aspx?did=1000743786 25.4.2012 ©29) "NYINN T2 D121 DPOY
http://www.calcalist.co.il/local/articles/0,7340,L- 1.2.2012 V9595 77103 1102 P NPV 7PXONT Y97
20 AYTN PIN NYSN? INIMOY ,D¥9DI7 NTYI DYV MNTYY NYTIN IR, NPYPNNN NHNTY .3560683,00.html
:(23.1.2012) ")NN PIYATPIONIN IR

.http://portal.knesset.gov.il/Com2ksafim/he-IL/Messages/23+1+2012a.htm
SONTY IND

Markus Brunnermeier et al., The Fundamental Principles of Financial Regulation, available at
http://www.princeton.edu/~hsshin/www/Geneva.pdf (last visited May 4, 2012) .

:ONTO IND

Yesha Yadav, "Looking for the Silver Lining: Regulatory Reform After the "Credit Crunch™ 15 STAN. J.L.
BUS. & FIN. 314, 319 (2010).

.321-322 ya 0V

4

SE]

.34 'y ,(2012 ,'xn) 2/0 11 "D'TARN"2 DONID



¥ GORNITZKY&CO

NN PINN NN NDIN IPPIN 12270V 7T INT ININD TIVN 97230 Ty NWRIIW 1T NHPDHN Mapya
MV P2 .2005-77DYNN ,(NPPPN MP>N) IR NN PIYA DI STIN NPIIIN DINHEY MINNN
TYPI PNIN PIVA TPRPIAN NIWHN HYW NPNIN NN PN MY PIN MYSHNT NRTIP WK NHNSIN YW MMy
DNNNIN TIPSR MNP DINNT ,DMINDIY NYPY YPXINT NWPN Y52 MINNN

1210722 HNTN ORIV NVIDIDNN OIPOY DMNY V90N NN, TINT PNP 99 DY HITIND ,NINTY INT
: TPRPIAN NIIWNN DY MPI9NT I8IINN DY LIMNN

.Kevid Dowd, "The Case for Financial Laissez-Faire", 106 ECON. J. 679 (1996)
.DY DIONNDN MNPNRM 318 0ya 4 v Y0 IR
:2010,720212 4 DN, TIAD THIRPIAN TPNIMIN IY NNNNT TN NI DN DY IMINI D) IN ; OV 0V

Finding the right balance in regulation, available at
http://www.bde.es/webbde/es/secciones/prensa/intervenpub/diregen/regula/regula041110e.pdf (last visited
May 4, 2012).

.The Investment Company Act, 15 U.S.C. § 80a-1 (1940)
Chamber of Commerce of the United States of Americav. Securities and Exchange Commission
412 F.3d 133, 137 (2005)
.oV
.oV

Administrative ProcedureAct, 5 U.S.C. -Nn M2INY 51NN DVAYNT DY D10 MNIPYY MYINN ,NON M7
.§ 551 (1946)

1143 mya 90 11 v ,Chamber of Commerce-n 1y 1R

"...statutory obligation to determine as best as it can the economic implications of the rule it has proposed...".
.144 'pya oV

.137 mya 0w

Chamber of Commerce of the United States of America v. Securities and Exchange ;142 'mya ,0v
.Commission, 443 F.3d 890, 894 (2006)

.oV

.901 'mya oY

-http://www.isa.gov.il/
.http://ozar.mof.gov.il/lhon/2001/general/mainpage.asp

available at ,("FSA=-n” YonY) Financial Services Authority-1n Y L)IVNN 1NN 191D N¥N) Handbook-1
.327-332 /1y2 ,4 W DOYY D) NI NaNTNY ; http:/ifsahandbook.info/FSA/index.jsp (last visited May 4, 2012)

The Financial Services Authority, "Principles-Based Regulation: Focusing on the Outcomes that
Matter" (April 2007), available at http://www.fsa.gov.uk/pubs/other/principles.pdf (last visited May 4, 2012).

.9 mya 0w

5

E

[15]

[16]

7

8

19

B

20

E

21

E

22

5

23

B

24

B

.34 'y ,(2012 ,'xn) 2/0 11 "D'TARN"2 DONID



¥ GORNITZKY&CO

Walter Lukken, Walk Softly and Carry a Big Stick, Speech at ISDA Energy, N ANy

Commaodities and Developing Products  Conference (Nov. 29, 2007) available  at
http://www.cftc.gov/ucm/groups/public/@newsroom/documents/speechandtestimony/opalukken-31.pdf (last
visited May 4, 2012).

SONTY IND

Press Release, U.S. Treasury, President's Working Group Releases Common Approach to Private Pools of
Capital: Guidance on Hedge Fund Issues Focuses on Systemic Risk, Investor Protection (Feb. 22, 2007),
available at http://www.treasury.gov/press-center/press-releases/Pages/hp272.aspx (last visited May 4, 2012).

.326 'y ,4 W DO
.Sarbanes-Oxley Act of 2002, Pub. L. No. 107-204 (codified at 15 U.S.C. § 7201 (2006))
STINTY IND

Steven A. Ramirez, "The End of Corporate Governance Law: Optimizing Regulatory Structures for a Race to
the Top", 24 YALE J. ON REG. 313, 321

Roberta Romano, The Sarbanes-Oxley Act and the Making of Quack Corporate Governance, 114 YALE
.323y2,30 w0 DY ,Ramirez D¥ 110NN 1ONINY 295 | L.J. 1521, 1544 (2005)

,ONPN YW NTN-NN »92 SEC-2 Director, Division of Corporate Finance, Meredith B. Cross 5% M1y Tinn
available at http://www.sec.gov/news/testimony/2011/ts091511mbc.htm 15.9.2001

(last visited May 4, 2012).

Tim Kappel, "Ex Ante Crowdfunding and the Recording Industry: A Model for the U.S.?", 29 LOY. L.A. ENT.
.L. REV. 375 (2009)

.ov

http://dailycrowdsource.com/20-resources/projects/179-radiohead-concert-crowdsourced (last visited May 4,
.2012)

http://www.kickstarter.com/projects/66710809/double-fine-adventure (last visited May 4, 2012)

http://mediadecoder.blogs.nytimes.com/2012/01/30/at-sundance-kickstarter-resembled-a-movie-studio-but-
Jwithout-the-egos (last visited May 4, 2012).

.ov

(last visited http://www.reuters.com/article/2011/05/21/film-cannes-crowdfunding-idUSLDE74K0E120110521
.May 4, 2012)

http://www.washingtonpost.com/wp-dyn/content/article/2011/03/12/AR2011031204658.html
.(last visited May 4, 2012)
.379-80 0y 220 33 v Kappel : 18
/http://www.gizmag.com/microryza-crowd-funding-scientific-research/22147
.(last visited May 4, 2012)

.ov

[26]

27

31

32

[33]

[43]

.34 'y ,(2012 ,'xn) 2/0 11 "D'TARN"2 DONID



¥ GORNITZKY&CO

http://www.crowdsourcing.org/editorial/high-capital-crowdfund-investing-hits-france-a-brief-talk-with-
.anaxago/13566 (last visited May 4, 2012)

http://www.guardian.co.uk/culture-professionlas-network/culture-professionals-
blog/2012/feb/03/crowdfunding-belle-sebastian-arts-creativity (last visited May 4, 2012);

http://www.strategy-of-innovation.com/pages/List_of _Crowd_Funding_Web_Sites_and_ Web_Sites_To_
Find_Investors_4605700.html (last visited May 4, 2012).

http://www.bbc.co.uk/news/technology-17535660.(last visited May 4, 2012).

;(last visited May 4, 2012) /http://www.ctv.ca/CTVNews/SciTech/20120418/pebble-tech-watch-
120418/http://www.business-standard.com/india/news/rejected-by-vcs-start-up-raises-38-mn-via-crowd-
funding/471869 (last visited May 4, 2012).

http://www.nowtoronto.com/news/webjam.cfm?content=186150.(last visited May 4, 2012).

(last http://www.kickstarter.com/projects/davidbroza/come-be-a-part-of-david-brozas-new-album?ref=card
.visited May 4, 2012)

44]

48]

(last http://www.kickstarter.com/projects/nakedsea/naked-sea-spencer-tunick-dead-sea-installation?ref=card .[50]

.visited May 4, 2012).

http://www.headstart.co.il/project.aspx?id=399 (last visited May 4, 2012).

http://abcnews.go.com/Politics/text-address-president-obama-joint-session-congress-

.american/story?id=14477156&page=5#.T4K8xdITYng (last visited May 4, 2012).

http://articles.businessinsider.com/2012-01-24/politics/30658339_1_speech-hard-work-union-

address/4 (last visited May 4, 2012).

Amy Cortese, Pennies from Many, N.Y. TIMES, ; Jumpstart Our Business Act of 2012, H.R. 3606 (2012)
Sept. 25, 2011, available at http://www.nytimes.com/2011/09/26/opinion/a-proposal-to-allow-small-private-
; companies-to-get-investors-online.html (last visited May 4, 2012)

Many Scrappy Returns, THE ECONOMIST, Nov. 19, 2011, available at
http://www.economist.com/node/21538770 (last visited May 4, 2012).

PIN 5Y PO 553 PIDYIN T NI NN NINP 9 198 . The Crowdfund Act of 2012, H.R. 3606-10 (2012)
T ANND DY ITTIA 2NN PHYIY 39 1NN PIYA TPIININ DY MOPNS DNYPN D013 PN WP, 7own .CF-n

Ajay K. Agrawal et al., The Geography of Crowdfunding, available at

.http://www.nber.org/papers/w16820 (last visited May 4, 2012)

visited May http://thinkexist.com/quotation/if_you_have_ten_thousand_regulations_you_destroy/150122.html
(last 4, 2012).

(3.5.2012) The Marker 7an7n Ynpnn DXON-DIRVDY DI D) : NYTN PIN DY 19NN DY
-http://it.themarker.com/tmit/article/19426

.oV

.0ov

.ov

53]

[54]

[55]

[561

57

58]

.34 'y ,(2012 ,'xn) 2/0 11 "D'TARN"2 DONID



